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Executive Summary


Recent statistics suggest that the domestic economy barely grew in the third quarter. At this stage GDP is projected
to expand by about 0.2% over the third quarter, which takes our GDP growth forecast for calendar 2016 to a slightly
higher 0.3%. Our forecasts for 2017 and 2018 remain unchanged at 1% and 1.5% respectively.



The MTBPS offered a sobering compromise. Given that tax revenue is projected to fall substantially short of the
2016 Budget projections, higher taxes and more spending cuts will be required to reduce the budget deficit and
contain the rise in public debt to a pace relatively close to the one proposed in February 2016. Treasury hopes to
raise an additional R13 billion and R15 billion in 2017/18 and 2018/19 respectively through even higher taxes than
those already proposed in the 2016 Budget, while the expenditure ceiling will be reduced by a further R10 billion
and R16 billion respectively in 2017/18 and 2018/19.



We still expect inflation to peak at about 6.2% around November this year, before ending the year at 6%. Inflation is
then forecast to ease to below 6% in early 2017, hovering just within the Reserve Bank’s target range for the rest of
the year. The rand remains the key risk to the outlook. Assuming no major changes to South Africa’s sovereign risk
ratings later this year, a slightly weaker rand is forecast for 2017, but the impact on inflation will be offset by lower
food prices as the drought recedes, subdued domestic demand and base considerations.



Global monetary policies are likely to remain loose. We anticipate a further rate cut from the BoE, sometime in
1Q17, when Brexit proceedings begin. The ECB is likely to extend the time-frame of its stimulus programme which
was originally expected to end in March 2017. We believe this may be extended towards 2017 year-end as the
economy is still struggling with low inflation and growth levels. While the Fed may raise interest rates in December,
they are likely to indicate the pace of rate hikes/policy normalisation will be very slow, keeping policy fairly
accommodative in the medium-term in order to support the current recovery. Domestically, if our view of no ratings
downgrade transpires and assuming an easing of political risks, it is quite conceivable, that we may be at the top, or
close to the top of the current hiking cycle.



The rand appreciated further in October 2016, even as the US dollar strengthened, on growing market confidence
that the US Federal Reserve will raise interest rates in December and despite some temporary jitters over the tough
measures contained in the 2016 MTBPS. The rand appreciated by a further 2.4% against the trade-weighted basket
of currencies in October 2016, taking the rand’s appreciation for the year to date to a significant 13.2%. Much of this
improvement appears to be driven mainly by generally stronger global risk appetites for emerging market assets
(specifically bonds and FX) among global investors in response to ultra-low interest rates in many advanced
countries. Based on our estimates of purchasing power parity the rand is currently about 6% undervalued.



The possibility of higher US interest rates in the near term may hamper US equity market performances, as the
previous low-interest rate environment has been a key driver of financial markets and asset prices in the past. Along
with deterioration in US equity indices, SA and EM equity markets have been hampered by foreign investor risk
aversion toward equities, especially in the second half of the year, which may persist into year-end.
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Key driving factors
Event

Risk factor

Global political developments

The US election remains a wildcard with polls still too close to call. A Trump victory is construed as negative for
risk appetite and the dollar in the long-term with a Clinton victory likely to sustain the status quo and a
relatively dovish Fed. Italian referendum and the Brexit negotiations remain on the agenda.

SA event risk

Over the longer term, political risk remains a key consideration. The focus of international investors will be on
the implementation of a better policy rather than on platitudes and promises. The MTBPS was pragmatic in
our view and we remain of the opinion that a hard currency downgrade from S&P is not a foregone conclusion
for this year (see SA Credit Ratings overview published 6 October 2016), barring political tail risks.

Source: Nedbank
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Economic Overview
Domestic economic trends
Recent statistics suggest that the domestic economy barely grew in the third quarter. Over the three months to August compared with the
previous three months, manufacturing production rose by a seasonally adjusted annualised rate of only 0.6%, wholesale sales contracted by a
sharp 4.2%, retail sales declined by 2.2% and electricity available for distribution dropped by 2.4%. The only exception over this period was
mining, where output rose by a seasonally adjusted annualised 14.5%.
Over the three months to September, total new vehicle sales, after adjusting for seasonal factors, declined by an annualised 12.5% q-o-q. At
this stage GDP is projected to expand by about 0.2% over the third quarter, which takes our GDP growth forecast for calendar 2016 to a
slightly higher 0.3%. Our forecasts for 2017 and 2018 remain unchanged at 1% and 1.5% respectively.

Trends in key economic indicators

Source: Stats SA

National Treasury released its Medium-Term Budget Policy Statement
(MTBPS) on 26 October 2016. Treasury revised its growth forecasts
down to 0.5%, 1.3%, 2% and 2.2% in 2016, 2017, 2018 and 2019
respectively. The economy’s poor performance so far this year, the
subdued growth prospects for the next three years and the recent
concessions made to students in response to the ‘Fees Must Fall’
protests at most universities, have frustrated National Treasury’s efforts
to restore fiscal sustainability and thereby allay the concerns of credit
rating agencies.
The MTBPS offered a sobering compromise. Given that tax revenue is
projected to fall substantially short of the 2016 Budget projections,
higher taxes and more spending cuts will be required to reduce the
budget deficit and contain the rise in public debt to a pace relatively
close to the one proposed in February 2016. Treasury hopes to raise an
additional R13 billion and R15 billion in 2017/18 and 2018/19
respectively through even higher taxes than those already proposed in
the 2016 Budget, while the expenditure ceiling will be reduced by a
further R10 billion and R16 billion respectively in 2017/18 and 2018/19.

Within these limits, increased allocations for tertiary education require further moderation in government employment, improved efficiencies
and cuts to the operating budgets of all departments and provinces. Post-school education and training becomes the fastest growing item in
the budget after debt service costs.
All these measures should help reduce the consolidated budget deficit from an estimated 3.4% of GDP in this fiscal year to 3.1% in 2017/18,
2.7% in 2018/19 and 2.5% in 2019/20. These, in turn, should contain the rise in gross government debt from a projected 51.3% of GDP in this
fiscal year to around 52.3% in 2019/20. Both the revised budget deficit targets and the debt projections are higher than those proposed in the
2016 Budget, but not dramatically so. Treasury admits that the MTBPS’s proposals will have a ‘dampening’ effect on economic activity, but
argues that a rating downgrade would do even more harm by hurting already fragile confidence, prompting ‘large’ capital outflows and forcing
interest rates higher.
Fitch and S&P Global responded to the MTBPS by commending the commitment to fiscal consolidation, but both agencies expressed concerns
about the country’s low growth rate and the lack of structural reforms. Fitch noted that government measures to boost growth ‘constituted
fine tuning rather than meaningful reform’. While the MTBPS commits to establishing policy certainty, streamlining regulation and improving
labour market stability, it presents policy reform as a work in progress with few new specifics on the changes or initiatives being considered.
In the meantime, more evidence emerged of the damage done by poorly thought-through regulation. The Tourism Business Council of SA
released figures tracking the damage caused by the confusion over the Department of Home Affairs’ visa requirements for families travelling
with children and the disruptions caused by the introduction of the new biometric system at OR Tambo International Airport. The Council
found that due to the unabridged birth certificate regulation 13,246 foreign visitors were denied boarding flights to SA from June 2015 to July
2016. Taking into consideration that a tourist spends an average of R13,000 a day, the regulation has cost South Africa at least R7.5 billion in
revenue. Added to this, visitors have expressed frustration with long delays caused by the biometric system, which captures travellers’
fingerprints at ports of entry, with many travel agents now advising clients not to travel to South Africa. In response, the Council investigated
the impact at OR Tambo International Airport and found that in October 2016 alone visitors queued at immigration at peak times for anything
from 90 minutes to 4 hours, 800 passengers missed connecting flights due to delays, 24 domestic and 9 international flights were delayed, and
yet passport control counters were staffed at only 40% strength on average.
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In October, domestic politics took another worrisome turn in our view. The National Prosecuting Authority (NPA) formally charged Minister
Gordhan with one charge of fraud and one of theft. Both charges relate to his granting of former SARS official Ivan Pillay’s early retirement in
2010 at a cost of R1.1 million and his rehiring as Deputy Commissioner on a fixed-term contract, which allegedly constituted a contravention of
the Public Finance Management Act. Minister Gordhan, along with former SARS Commissioner Oupa Magashula and former deputy
Commissioner Ivan Pillay were due to appear in court on 2 November 2016, but at a press conference on 31 October 2016, the charges were
dropped.
This reinforced a high degree of suspicion from some quarters that feel it is likely that politics rather than law enforcement are behind the
case against the Finance Minister. Furthermore, video and audio footage emerged of a bizarre hostage drama that unfolded at SARS
headquarters on 18 October 2016 when SARS Deputy Director of Law, Vlok Symington, was held against his will by four HAWKS officers and
one of SARS Commissioner Moyane’s bodyguards as they tried to retrieve correspondence mistakenly emailed to Symington in which SARS’s
own legal advisers refused to participate in the case against Gordhan on ethical grounds.
Other political and legal developments have been equally unsettling, in
SA Foreign currency long term ratings scale – Ratings agencies our opinion. Finance Minister Gordhan approached the court for a
remain vigilant amid heightened political risks
declaration to confirm that he was not permitted to intervene in the
dispute between South Africa’s four main commercial banks and various
Gupta-owned companies. This follows the appointment of a ministerial
task team led by Minerals Resources Minister Zwane, and including
Finance Minister Gordhan, to investigate the reasons behind the closure
of the Gupta companies’ accounts by most banks. Through the court
application, the Minister revealed that the banks suspended banking
services to these companies due to 72 suspicious transactions that the
banks were legally obligated to report to the Financial Intelligence
Centre (FIC), under the Financial Intelligence Centre Act (FICA) adopted
in 2001. In the process, the Minister essentially provided the banks with
legal justification to break client confidentiality, compelling the Gupta
firms to explain the 72 transactions to an appropriate court.
The Gupta family is also the subject of the previous Public Protector,
Thuli Madonsela’s final report on ‘state capture’, which investigates the
family’s relationship with President Zuma, their influence on other
government officials and their alleged interference in the operations of
Source: Nedbank, Fitch, S&P, Moody’s
the state. The report was due for release on 14 October 2016, her final
day in office, but President Zuma applied for an urgent interdict preventing the release of the report. The President argues that he was not
given enough time to answer the Public Protector’s questions. His application is set to be heard in court on 1 November 2016. However, the
President recently applied for a postponement of the interdict proceeding, given confusion as to whether the state capture report in its
current form was the final version and the need for even more time to respond to the application brought to court by former ANC MP Vytjie
Mentor. These rapidly unfolding events are, in our opinion, fast eroding confidence in government among the public, business and the broader
investment community. It is also very likely that the major rating agencies may wonder how politically-sensitive and difficult structural reforms
needed to boost growth and investor confidence will be implemented in such a divided and unstable political environment.

Global economic trends

IMF revises global growth lower on ‘Brexit’ risks and aging
working populations globally

The International Monetary Fund (IMF) released its October edition of
the World Economic Outlook. The IMF expects the world economy to
grow by a softer 3.1% in 2016, before recovering at a moderate pace
of 3.4% in 2017 and 3.6% in 2018.
Subdued growth is forecast for advanced economies. The IMF argues
that the UK’s departure from the EU, ageing populations, the poorly
understood and protracted slowdown in productivity growth and the
growing calls for protectionist and inward-looking policies, will hurt
growth prospects in developed countries over the longer term.
The outlook for emerging economies is ‘uneven’, but still forecast to
improve gradually over the next three years. The greatest challenge for
most developing economies remains adjusting to the adverse impact of
China’s gradual slowdown and rebalancing on global commodity prices.
The IMF believes that the ‘acute’ phase of the commodity price ‘shock’
is probably over for most commodity exporters, but fiscal
vulnerabilities, slow progress with much-needed structural reforms,
domestic strife, political discord and geopolitical tensions will probably
continue to undermine the growth outlook for many developing
economies.

Source: IMF WEO October 2016
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The US economy fared much better than expected in the third quarter, growing by an annualised 2.9% q-o-q, up from 1.4% and 0.8% in the
second and first quarters respectively. This acceleration was mainly the result of a much stronger net export position, aggressive restocking of
inventories as well as moderate growth in government spending and investment. Consumer spending grew at a slower pace, while fixed
investment trends appeared to firm up after a slump in 2Q. Recent indicators suggest that consumer confidence faltered in October 2016,
weighed down by concerns over the outcome of the general election on 8 November 2016 and the slower pace of job creation over the third
quarter, which, coupled with a slight increase in the labour force, pushed the unemployment rate up marginally to 5% in September 2016.
However, industrial activity and business confidence appear to be recovering as most purchasing managers’ indices improved noticeably in
September and rose even further above the key 50 threshold in October 2016.
Conditions in Eurozone also improved over the third quarter. Industrial production rebounded in August and the purchasing managers’
indices (PMIs) for manufacturing and services suggest that trading conditions improved further in September and October. In contrast,
consumers remain relatively pessimistic about future prospects, impeding growth in retail sales. However, the gloom caused by the UK’s
decision to leave the EU is starting to recede.
The UK economy held up relatively well in the third quarter, despite the shock outcome of the EU referendum. GDP expanded by 0.5% q-oq, only slightly softer than the 0.7% growth recorded in the second quarter. The main boost came from a resilient services sector, which largely
offset declines in value added by manufacturing, construction and agriculture. Compared with the same quarter a year ago, the economy grew
by 2.3% in the third quarter, compared with 2.1% and 1.9% in the second and first quarters respectively.
In Japan, the pace of activity remained sluggish, although both business and consumer confidence improved slightly towards the end of the
third quarter. Industrial production recovered somewhat in August, but machinery orders were down and car production declined. However,
the PMI readings for manufacturing suggest that activity picked up more convincingly in September and October. Consumers remained
reluctant to spend as the slide in retail sales continued in August. Deflationary pressures also weighed on the economy. Consumer prices
declined for the seventh consecutive month in September as CPI remains in deflation.
Although conditions in most emerging economies remained challenging, there were signs of improvement in some countries over the third
quarter. The Chinese economy grew at the same pace of 6.7% y-o-y in the third quarter as in the second and first quarters. The economy was
supported by stronger growth in government spending and fixed investment, which was driven almost exclusively by a 21.1% surge in capital
expenditure by state firms. Consumer spending also held up relatively well, but the slowdown in industrial activity continued, hurt by falling
exports. In the first three quarters of this year, the services sector grew by 7.6% and the industrial sector expanded by a slower 6.1%. In India
more evidence emerged of some loss of momentum. Industrial production declined over July and August, while PMI readings suggest that
business conditions deteriorated moderately in both the manufacturing and services sectors in September. In Russia conditions are slowly
improving. Although the economy remains in recession, the rate of decline is at least moderating. Real GDP contracted by 0.6% q-o-q in the
third quarter, after shrinking by 1.3% and 1.2% in the second and first quarters respectively. In September, inflation moderated to a 2½-year
low of 6.4% and the unemployment rate was steady at 5.2%. In Brazil the weakness persisted throughout the third quarter. Industrial
production declined further in August and the PMI for manufacturing remained stuck in negative territory for the 12th consecutive month in
September. Factories reported the sharpest rate of decline in new export orders since May 2009. Households continue to battle tough
conditions, but signs emerged that the worst may be over. The unemployment rate was steady although still high at 11.8% in September.
Inflation moderated further to 8.5% y-o-y in September, down from an earlier peak of 10.7% in January. Consequently, the central bank cut
interest rates by 25 basis points for the first time in four years to 14% in October. While retail sales declined for the 17th consecutive month in
August, the rate of decline over the past three months has been noticeably less severe.

Global monetary policy trends
Global monetary policies remain highly accommodative. The minutes of the Federal Open Market Committee (FOMC) meeting held in
September, indicated that seven of the 10 members voted to leave interest rates unchanged, while three members favoured an increase in
the target range for the federal funds rate to 0.5% to 0.75%. The markets expect the Federal Reserve to hike interest rates in December.
The European Central Bank (ECB) left its monetary policy unchanged in October. Interest rates on main refinancing operations, the marginal
lending facility and the deposit facility remain at 0%, 0.25% and -0.4% respectively. The ECB will also continue monthly asset purchases of
€80 billion until March 2017 or beyond, if needed. The Governing Council once again stressed that interest rates were likely to remain at
present or even lower levels for an extended period of time and well past the horizon of the asset purchase programme. The Bank expects
inflation to rise during the remainder of 2016 and throughout 2017 and 2018. Headline inflation in Eurozone rose 0.4% y-o-y in September,
being its highest level since October 2015.
The Bank of England also maintained its current policy stance, with the bank rate at 0.25%, government bond purchases at £435 billion and
corporate bond purchases at up to £10 billion. The Bank of Japan left its policy unchanged after introducing a complex yield-curve control
framework in September. The short-term rate remains at -0.1% and the target for the 10-year Japanese government bond yield at 0%.
Most other central banks leaned towards either maintaining the status quo or easing policy rates further. In October Indonesia, Brazil, India,
Uganda and the Ukraine cut their base lending rates, while Hungary, Sweden, Norway, Russia and Turkey left interest rates unchanged.
So far this year, a total of 40 central banks have eased their monetary policies, while 19 have tightened.
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South African Balance of Payments Implications
The trade account switched from a deficit amounting to R8.89 billion in August, to a R6.70 billion surplus in September. This brought the
cumulative deficit for the first nine months of the year to R9.95 billion, compared with R37.19 billion over the same period in 2015. The switch
to a cumulative deficit compared with surpluses in recent months, was a result of the downward revision of gold exports between February
and July this year.
We still expect a current account deficit of around 3.4% of GDP in 2016, down from the 4.3% recorded in 2015. This is likely to flow mainly
from a larger trade surplus as exports outpace imports, hurt by weak consumer demand and shrinking fixed investment. However, import
volumes and prices are forecast to rebound in 2017, as domestic spending gradually recovers and global oil prices drift higher.
In contrast, the upside for exports will, in our opinion, remain contained by the lack of fixed investment in the major exporting industries over
the past two years and persistent capacity constraints in general economic infrastructure. The current account deficit is, therefore, forecast to
widen to above 4% of GDP in 2017.
Capital inflows will probably remain volatile. Global risk appetites is expected to improve in 2017, as US interest rates are unlikely to rise by
much and yields on other low-risk assets are likely to remain low or negative. The obstacles for South Africa remain the threat of further
downgrades to the country’s sovereign risk rating, the increasingly unsettled political landscape and the country’s relatively poor growth
outlook for next two years

SA is close to, if not at the top of the current hiking cycle

Food inflation remains a key upward driver and upside risk
should drought conditions persist

Source: Nedbank Group Economic Unit

Source: Stats SA

Credit demand
Growth in money supply (M3) edged up to 5.6% y-o-y in September in line with market expectations, from 5.5% in the previous month. Over
the month, M3 increased by 0.3%, driven by net government and private sector claims as well as net other assets and liabilities. Private sector
credit extension (PSCE) growth accelerated to 7.2% y-o-y, beating the consensus forecast of 6.0% from 6.2% in August, pushed up mainly by
the volatile investments and bills category, which rose by 4.7% over the month. Credit growth to companies remained firm while that to
households were weak. Loan growth is forecast to slow further during the remainder of this year, given the strain on company profits and
household incomes. Some improvement is expected in 2017 as financial conditions stabilise and the economy starts to recover.

Inflation
Consumer inflation edged up to 6.1% in September, after easing to 5.9% in August, from 6% in July. The upward pressure came from food
inflation, which remains at a high 11.3% y-o-y and the higher costs of housing and utilities. Inflation for durable goods and non-durable goods
accelerated to 7.3% and 6.7% respectively from 6.9% and 6.1% the month before. In contrast, inflation for semi-durable goods and services
moderated slightly to 5.5% and 5.6% respectively from 5.6% and 5.7% in August.
We still expect inflation to peak at about 6.2% around November this year, before ending the year at 6%. Inflation is then forecast to ease
to below 6% in early 2017, hovering just within the Reserve Bank’s target range for the rest of the year. The rand remains the key risk to the
outlook. Assuming no major changes to South Africa’s sovereign risk ratings later this year, a slightly weaker rand is forecast for 2017, but the
impact on inflation will be offset by lower food prices as the drought recedes, subdued domestic demand and base considerations.
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Interest rate insights
Mounting political uncertainty and associated risks are likely to weigh on the Reserve Bank’s Monetary Policy Committee (MPC) in the final
policy meeting of this year. The MPC is likely to err of the side of caution, most probably leaving interest rates unchanged in November,
ahead of the rating updates before considering a hike in January to counter the impact of any negative ratings or political outcomes. We
maintain that the possibility of more rate hikes over the short-term cannot be completely ruled out, given the highly fluid political
environment and its implications for the country’s sovereign risk ratings. If our view of no ratings downgrade transpires, and assuming an
easing of political risks, it is quite conceivable, that we may be at the top or close to the top of the current hiking cycle.
Decent rainfall in parts of the country has increased the prospects of a better field crop in the upcoming season and, therefore, the chances of
lower food prices in 2017. The rand has held up remarkably well despite the political turmoil of October. The rand’s resilience relates to
growing expectations among global investors, that interest rates in most major developed economies would remain low to negative for longer,
given subdued global growth prospects and considerable downside risks to the outlook.

Global
Developed market inflation metrics have risen across the board. Headline CPI has not only risen in the UK, US and Eurozone, but has also
firmed in China and remained unchanged in Japan. This was predominantly due to supply-push inflation as a result of the higher energy and
oil price. However, inflation remains well below central bank targets and may remain depressed in most regions, unless stimulus spurs
consumer spending and the associated demand-pull inflation.
Inflationary pressures are evident in the UK, as the BoE raised its inflation forecast; to reach the 2% targeted level next year, rather than its
previous forecast of 2018. However, this is predominantly as a result of a weaker sterling exchange rate (supply-side pressures), rather than
from demand-side factors. Nonetheless, growth will likely be hampered on the back of subdued economic, business and consumer activity
once the Brexit proceedings begin early next year. As a result, continued loose monetary policy is expected from the BoE over the mediumterm, with a further cut in the policy rate, should economic data deteriorate ahead of the Brexit.
Higher inflation and improving macroeconomic indicators in the US should continue to build the case for a Fed rate hike in December. The
Fed has continued to stress its data-dependency and recent positive economic data out of the US, has fuelled higher market expectations of a
December rate hike. The labour market is very close to full employment, while inflationary pressures are starting to rise, strengthening the
case for a Fed rate hike soon. Economic data over the next four weeks will be key in aiding the Fed’s decision of whether to raise interest rates
this year or not.
Fed policymakers engaged in tough debate in September, over leaving interest rates at ultra-low levels. While some policymakers indicated
that the labour market will overheat threatening to raise inflation faster than expected, which would warrant faster rate hikes, other
policymakers argued that more slack is present in the labour market and leaving rates low would bring in discouraged workers into
employment.
The decision to keep rates unchanged was a close call and most policymakers indicated that they would favour a rate hike soon. Fed Chair
Yellen argued that the labour market recovery still has room to run and the Fed would not want to stifle a recovery by raising rates too early.
The minutes noted that economic data since the previous meeting was softer, lending further impetus for a hold. However, policymakers
agreed that the case for a rate hike has risen recently, even while some expressed concern over recent slack in the labour market and
inflation below 2%.

Inflation firms up in the developed world

Fed and market consensus converge recently

Source Bloomberg, Nedbank

Source: Bloomberg, Nedbank
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Eurozone bond yields decline across the curve, 30% of the curve is Nervous investors sell Eurozone bonds on the back of recent
negative-yielding
‘taper’ rumours

Source Bloomberg, Nedbank

Source: Bloomberg, Nedbank

Hints of a tapering in ECB stimulus caused some concerns in the market in early October. While ECB tapering is unlikely to materialise over the
medium-term and monetary policy is likely to be kept loose for most of 2017, ECB policymakers are facing a supply problem on their bondbuying programme – bond yields have fallen so low that a large portion of debt is ineligible for purchase on the ECB’s bond-buying
programme.
Bloomberg estimates that €1.4 trillion of Eurozone bonds have a yield below -0.4% (which is the Eurozone’s deposit rate) and are ineligible for
purchase by the ECB. This rule is self-inflicted – the ECB created these rules to mitigate risks. Although Eurozone bond yields have risen
recently, this will likely be temporary, with core and peripheral yields falling further in coming months. ECB President, Mario Draghi, has
indicated that the Governing Council is willing to use all tools within its mandate to maintain monetary easing and they are now considering
how to improve the QE implementation. This QE review is expected to persist until December. Draghi has continued to stress that member
states need to implement structural reform while monetary policy is loose in order to boost the effectiveness of monetary easing and gain the
full benefit of QE.
Nervousness by investors on the back of this review and headlines surrounding tapering has resulted in bond yields rising marginally, though
not enough to increase the availability of bonds the ECB can purchase. When the ECB does decide to wind down asset purchases, it will likely
do so in €10 billion increments, like the Fed did in 2014. However, this does not necessarily mean that the ECB is going to taper next year.
Monetary policy will be highly dependent on economic data and inflation in the Eurozone and likely to be kept ultra-loose until both metrics
rises towards ECB targets. We believe the ECB will probably extend the timing of the QE programme (to December 2017) and this may be
announced in December 2016, after its QE review is concluded.

Domestic
Local FRA rates over the next 24 months have converged close to the 7.5% mark – the FRA market is essentially pricing in no change in the
repo rate over the next two years. The SARB may be close to a peak in the current hiking cycle, given that the inflation profile was revised
lower, and the SARB is seeing headline inflation sustainably below the 6% upper band over the medium-term. At this stage, political risks and
the commensurate reaction of the rand are likely to be the deciding factor in whether we have reached the top of the current hiking cycle
locally or not.

Domestic market prices in flat interest rate profile over the next ALBI index yield rises recently, may sustain break above support
two years
level

Source Bloomberg, Nedbank
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The ALBI index yield has been reflective of foreign sentiment most recently, rising by 17 basis points and testing the medium-term declining
support line from January 2016. Key Fibonacci levels to watch are the 9% and 9.11% levels, which correspond to the 50% and 61.8% Fibonacci
projection from the June 2015 peak. This is the third time the yield is testing this support line – technically, the more times a level is tested,
the greater the probability of a break of the level. Given medium-term event risks in the form of a credit ratings review, global central bank
action, local social and political event risk and a vulnerable rand exchange rate, the ALBI yield may break higher towards abovementioned
support levels. Resistance on the downside is at 8.6% and 8.4% over the near and medium-term.

EM CDS spreads converge, but remain above EM average

Source: Bloomberg, Nedbank

Relative to our EM CDS index – an equally-weighted basket of fiveyear emerging market CDS spreads (excluding India) – the SA CDS
spread has performed significantly worse than the EM basket. Over
the past 10 weeks, the EM risk premium has risen, on average, by 9
basis points. SA, by contrast, has surged by 22 basis points. Given the
upcoming credit ratings review, the on-going political event risks,
social unrest by students and the nuclear deal currently being
discussed, these issues will likely keep our CDS spread elevated and
well in excess of the EM average.
The Brazilian, Turkish and SA CDS spreads have all converged recently
– a rare occurrence, as Brazil’s risk premium was generally higher than
SA’s, while the SA CDS either traded in line, or at a premium to,
Turkish CDS spreads. Better economic and political prospects for Brazil
has seen their CDS spreads falling sharply, while in Turkey, continued
risk aversion ahead of a possible Fed rate hike in December has been
raising spreads. Higher bond yields and credit spreads are likely to add
upside pressure to government debt service costs, while limiting
foreign investment into local bonds and equities due to foreign risk
aversion.

Outlook
Global monetary policies are likely to remain loose. We anticipate a further rate cut from the BoE, sometime in 1Q17, when Brexit
proceedings begin. The ECB is likely to extend the time-frame of its stimulus programme which was originally expected to end in March 2017.
We believe this may be extended towards 2017 year-end as the economy is still struggling with low inflation and growth levels. While the Fed
may raise interest rates in December, they are likely to indicate that the pace of rate hikes/policy normalisation will be very slow, keeping
policy fairly accommodative in the medium-term, in order to support the current recovery.
We maintain that the possibility of more rate hikes over the short-term cannot be completely ruled out, given the highly fluid political
environment and its implications for the country’s sovereign risk ratings. Various local event risks are key swing factors for local interest rates,
while food inflation remains highly dependent on the drought easing. The SARB may be close to the peak of the current hiking cycle, should
inflation remain sustainably below the 6% mark. If our view of no ratings downgrade transpires and assuming an easing of political risks, it is
quite conceivable, that we may be at the top or close to the top of the current hiking cycle.
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Currency insights
The rand appreciated further in October, even as the US dollar strengthened on growing market confidence that the US Federal Reserve will
raise interest rates in December and despite some temporary jitters over the tough measures contained in the 2016 MTBPS. The rand
appreciated by a further 2.4% against the trade-weighted basket of currencies in October, taking the rand’s appreciation for the year to
date to a significant 13.2%. Much of this improvement appears to be driven mainly by generally stronger global risk appetites for emerging
market assets among global investors, in response to ultra-low interest rates in many advanced countries. Based on our estimates of
purchasing power parity, the rand is currently about 6% undervalued.

Domestic
As discussed earlier in the document, price action on the rand has continued to be subjected to the vagaries of political risk which remains
impossible to quantify. Recent favourable developments around the finance minister have resulted in a renewed sense of optimism around
the local unit. As such, the rand has sustained its stay below its 200-day moving average and has recently used this level as a support rather
than a resistance. The sustained move below the 2014/2016 pivot line also appears to be supporting a more range bound performance from
the rand in coming months, assuming the absence of political risks resurfacing. At present, the consolidation channel since the January lows on
the rand appears intact.
For as long as favourable conditions persist, (we see no downgrade from S&P this year, see SA Credit Ratings overview published 6 October
2016) the rand will look to retest R13.25/$ again. This will be the third test of levels below R13.50/$ in the last three months and as
technical theory holds, the more times a level is tested, the higher the probability of a break. A break below R13.20/$ would open a move
toward R12.85/$ in the short-term, corresponding with levels close to the 61.8% Fibonacci retracement of the 2011/2016 trend. To the upside,
R14.15/$ and R14.75/$ act as immediate rand support, corresponding with the upper end of the consolidation channel. Only a sustained break
back above this channel support would indicate a change in the consolidation trend since the start of this year.

USDZAR sustains 2016 consolidation, attempts to break lower
again

GBPZAR remains one of the most spectacular cross rates
globally this year

Source: Bloomberg, Nedbank

Source: Bloomberg, Nedbank

The GBPZAR has been one of the most spectacular crosses to watch this year, given the sterling’s worst performance in decades, coupled
with a strong retracement in the rand. This cross has broken below the R17.00/£ resistance which we indicated last month and this opens a
move toward the R15.35/£ level, which corresponds with the 123.6% extension of the 2016 bear trend and the 38.2% retracement of the
2011/2016 trend. We would see fairly strong resistance to further rand gains beyond this level. To the upside, R17.10/£ and R18.90/£ remain
targeted support levels. We would expect this cross to head lower in the medium to longer term given a bearish view on the pound.
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EURZAR currently looking overbought for the rand

October’s performance bucks seasonal trend

Source: Bloomberg, Nedbank

Source: Reuters, Nedbank

EURZAR also remains within the 2016 consolidation channel but is currently looking overbought for the rand. Coupled with our view of a
short term uptick in the euro, we would expect a slight move higher to the upper end of the channel around R15.80/€ before a resumption
lower, premised on a weaker euro amid a stronger dollar. The 2014/2016 pivot remains in play and will act as rand resistance, currently
around R14.60/€ with only a break below this level opening up a move to below R14.00/€ in the longer term.
October is usually a soft month for the rand with weakness abating into November and December. This October bucked the trend and the
developments last year will indicate that caution is always warranted when making seasonal assessments.
Barring a flare up of political risks (domestically and globally), and based on our view of a reprieve on the credit ratings for now, the key event
risk in December will be a Fed hike which we believe will result in some short term pressure for EM FX which should abate in the context of a
global search for yield. As such, we remain hopeful for an easing in the rand into the end of the year and a possible resumption of more
normalised seasonal trends which imply some January pressure.

Global majors
As the expected timeframe for the next Fed hike approaches, the dollar appears to be favouring a move stronger. As such, the trade weighted
dollar index has trended close to the upper end of the horizontal range prevalent since 2015, at around 100 index points. Momentum
indicators show that this move is mature in the short term and may ease following the Fed’s meeting this week, but we remain of the opinion
that the Fed will follow through with its next hike at its December meeting and as such, a break above the 100 index point level is imminent,
targeting 105/108 index points in the medium term. This will posit some pressure for EM FX in the short term following an initial break higher
in the dollar, after which we expect the global search for yield to remain the overarching theme and act as a natural balance to any EM FX
pressures. The US election remains a tail risk on the agenda.

Dollar index moves higher as probable Fed hike moves closer

Euro breaks below symmetrical wedge, eyes a move lower

Source: Bloomberg, Nedbank

Source: Bloomberg, Nedbank
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The EURUSD acts as the inverse of the dollar index given its large weighting in the trade weighted dollar basket. The euro has broken below
the symmetrical wedge prevalent throughout most of 2016. This posits an eventual move toward our long held target of $1.05/€ with
interim support around $1.08/€ in the medium term. However, in the short term, momentum is in the process of easing and a move toward
$1.1150 for a test of the wedge from below is the most likely move at present.
Sterling has been the outlier among majors this year, given the heightened political and economic risk posed by the unexpected Brexit. The
event risk of the Brexit led to a short term spike in risk perceptions in the UK which, while easing subsequently, remain elevated and at risk of
escalating further as events follow through. In the interim, GBPUSD appears to have paused around the $1.20/£ level as interim support. A
break below this level would open up a move toward $1.09/£ and a move close to parity against the euro. This is a probability which cannot be
trivialised given the unintended consequences and likely tense series of negotiations with the Eurozone, still to come. To the topside, $1.28/£
remains resistance. On a trade weighted basis, the trade weighted sterling had long traded at a premium to GBPUSD but this gap has
subsequently narrowed as weakness in the sterling appears to be more widespread.

Gap between trade weighted sterling and GBPUSD narrows as
pound weakness becomes more widespread amid Brexit

Source: Bloomberg, Nedbank

Chinese yuan weakens but pace since 2014 remains at a
measured 4.25% per annum annualised

Source: Bloomberg, Nedbank

The Chinese yuan has continued its slide against the dollar, approaching its weakest levels since 2010. However, in context, the weakness in
the yuan has been relatively measured at an annualised pace of around 4.25% p.a. since it peaked in strength during 2014. Our expectation
remains for a weaker yuan although we do not envisage a precipitous collapse. We remain of the opinion that Chinese authorities prefer
relative stability and that continued intervention in the market is orchestrating a measured weakening of the yuan to shore up Chinese export
competitiveness. This is done within a gradually liberalising FX market aimed at assuaging the IMF due to the inclusion of the yuan in its
Special Drawing rights this year. Over time, we believe that the Chinese would like to entrench the wider use of the yuan in international trade
and reserves and as such, it would be good for the market to acclimatise itself to a currency which can move in either direction is which will
eventually be more receptive to market forces.

Leaders and laggards

Over the last month, the Mexican peso has performed well as the
prospects for a Trump victory in the US fade. The peso remains sensitive
to political developments in the US, which acts as a key driving force in
the near term. Sterling remains the worst performer across many time
buckets given the risks and economic impact of a Brexit, and this may
remain a feature in the coming months, while the Brazilian real remains
a strong performer, excluding the last week, given signs of political
progress and an expectation of a longer term economic turnaround.

Outlook
The outlook for the rand remains highly uncertain. The rand may
continue to benefit from the willingness of global investors to take risks
given the global environment of negative yields on low-risk assets.
However, we expect a weaker trend towards year-end and early 2017
given the probability of further political turmoil and persistent worries
of further possible downgrades to South Africa’s sovereign risk rating
coupled with any short term pressure on EM currencies in the wake of a Fed hike. An early and appropriate political resolution to the current
crisis in South Africa would obviously lead to a strong pullback in the rand.
Source: Bloomberg, Nedbank

We expect the dollar to build on some strength following the next Fed hike, but anticipate that the extent of the fallout for EM FX will be more
muted than previous incidents given the overarching global search for yield. Political risks in the US remain a wildcard at this stage.
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Market insights
Markets
Earnings season has kicked off in the US, and 60% of companies have already reported on the S&P 500 index. When Q2 earnings were
reported, companies on the index beat earnings by 3.5% on average, while the sales surprise was a positive 0.5%. For the current earnings
season, the average earnings and sales surprises are 5% and 0.06% respectively. Of the companies that have reported so far, 77% have beaten
on earnings and 57% have beaten on sales. Given the upbeat momentum of consumer spending in the US over Q3, this trend may well persist
over the remainder of the season.

S&P 500 earnings and sales surprises are positive in Q3

S&P 500 forms broad top formation, testing 2015 peaks

Source: Bloomberg, Nedbank

Source: Bloomberg, Nedbank

The S&P 500 index has formed a near-term consolidation pattern, or broad top formation, since June 2016. The index is currently testing the
horizontal pivot level across 2015 highs, and has broken below the rising channel that was formed for most of the year to date. Resistance
levels that will likely be tested in the near term are 2167 points, which is the channel floor level, and the record highs close to 2200 points.
Support on the downside lies close to the 200-day moving average, of 2078 points, and a horizontal pivot level of 2110.
The Top 40 index viewed on a seasonality chart paints a concerning

Top 40 YTD smoothed performance deteriorates in each picture for the performance for the YTD, and for each successive year
successive year after 2013
after 2013. The index (20-day moving average) ended the 2013 year
15.72% higher. This performance has dwindled to 3.4% last year and
0.02% for the current year to date.
Foreign risk aversion towards EM equities in general has resulted in
sharply lower foreign flows into SA equities for the current year, and this
is reflected in the chart alongside. The current trend will likely persist
into year-end, when outflows may be exacerbated on the back of global
central bank monetary policy responses and local event risks.
Also, over the past 3 years, equity outflows worsened in the final
quarter of the years, which has reflected in the index performance. In
the context of heightened global geopolitical risks and a possible Fed
hike, a similar trend can be expected in the current year.

Source: Bloomberg, Nedbank

Commodities
The 2016 pennant formation on crude oil, which we discussed last month, has transpired and has opened up a potential move to the $65/bbl.
mark. The break out of the pennant (flag) formation is currently being tested from above and if sustained will confirm a move higher. Only a
sustained break back below the September lows around $45/bbl. would negate the view for a sustained move higher.
There remains substantial event risk around oil prices in the coming month with several OPEC meetings in the build up to the policy setting
meeting at the end of the month. Any agreement on production cuts in cooperation with Russia, would serve as the catalyst for a move
higher. However, the longer term supply side response is equally important in that higher prices will incentivise production from US shale
producers as well as other non-OPEC market players.
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Rig counts, while declining in the Middle East, appear to have stabilised in the rest of the world and are current exhibiting a muted uptick. As
such, it is a fair assessment to say that any uplift in short term oil prices will likely see increased production which will act as a natural choke
off to further upside price momentum. As such, we see potential for short term uplift with longer term range bound price action.

Brent breaks out of pennant, testing from above

Sustained uplift in prices will meet natural ‘choke off’ as global
production rises in other geographies

Source: Bloomberg, Nedbank

Source: Bloomberg, Nedbank

Gold prices have remained relatively range bound over the last month but appear to be building up for a move lower. While the current
consolidation from the early October lows may extend toward $1,300/oz., momentum indicators are close to overbought and the reverse
pennant in the short term posits a move toward $1,170/oz. on a break below the short term (October) trend. This correlates with our view of
a Fed hike by the end of the year, a bullish dollar push and commensurate short term pressure on commodity prices.
Along this vein and of greater consequence is the rising wedge over 2016, in the LMEX index (representing base metals). While the 2014/2016
bear trend appears to be tentatively broken, base metals appear significantly overbought in the short term. This suggests that the break above
the bear trend will likely fail and result in a fairly sharp move lower. Again, this correlates with our view of a Fed hike and the knock on impact
by the end of this year and early next. The implication for South Africa, as an exporter of commodities and metals specifically, is that price
pressure will weigh on our trade performances and potentially reverse the recent gains in our current account in the short to medium term.

Gold price building for a move lower

Base metals rising wedge a concern

Source: Bloomberg, Nedbank

Source: Bloomberg, Nedbank

Outlook
The possibility of higher US interest rates in the near term may hamper US equity market performances, as the previous low-interest rate
environment has been a key driver of financial markets and asset prices in the past. Along with deterioration in US equity indices, SA and EM
equity markets have been hampered by foreign investor risk aversion, especially in the second half of the year, which may persist into yearend.
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Annexures
Economic data releases
Date

Time

Indicator

01-Nov

11:00

01-Nov

Period

Previous

Barclays Manufacturing PMI

Oct

49.5

Naamsa Vehicle Sales YoY

Oct

-14.30%

03-Nov

09:15

Standard Bank South Africa PMI

Oct

50.7

03-Nov

13:00

Electricity Consumption YoY

Sep

1.60%

03-Nov

13:00

Electricity Production YoY

Sep

3.80%

07-Nov

08:00

Gross Reserves

Oct

$47.25b

07-Nov

08:00

Net Reserves

Oct

$41.95b

09-Nov

11:30

SACCI Business Confidence

Oct

90.3

10-Nov

11:30

Mining Production MoM

Sep

2.50%

10-Nov

11:30

Gold Production YoY

Sep

-8.20%

10-Nov

11:30

Platinum Production YoY

Sep

3.20%

10-Nov

11:30

Mining Production YoY

Sep

-0.20%

10-Nov

13:00

Manufacturing Prod SA MoM

Sep

-1.00%

10-Nov

13:00

Manufacturing Prod NSA YoY

Sep

2.20%

15-Nov

11:30

South Africa Unemployment

3Q

26.60%

16-Nov

13:00

Retail Sales Constant YoY

Sep

0.20%

16-Nov

13:00

Retail Sales MoM

Sep

0.30%

22-Nov

09:00

Leading Indicator

Sep

93.3

23-Nov

10:00

CPI YoY

Oct

6.10%

23-Nov

10:00

CPI Core MoM

Oct

0.30%

23-Nov

10:00

CPI Core YoY

Oct

5.60%

23-Nov

10:00

CPI MoM

Oct

0.20%

24-Nov

11:30

PPI MoM

Oct

-0.30%

24-Nov

11:30

PPI YoY

Oct

6.60%

24-Nov

24-Nov

7.00%

28-Nov

00:00

SARB Announce Interest Rate
BER Consumer Confidence

3Q

-11

29-Nov

08:00

Money Supply M3 YoY

Oct

5.64%

29-Nov

08:00

Private Sector Credit YoY

Oct

7.19%

30-Nov

14:00

Trade Balance Rand

Oct

--

30-Nov

14:42

South Africa Budget

Oct

-3.94b

Source: Bloomberg, Stats SA, South African Reserve Bank

SARB MPC meeting dates – 2016/17
22 - 24 November 2016
23 – 24 January 2017
28 – 30 March 2017
23 – 25 May 2017
18 – 20 July 2017
19 – 21 September 2017
21 – 23 November 2017
SARB Governor Kganyago typically addresses the market on the third day of the MPC meeting from 15:00 to announce the repo rate decision, which was hiked to
7.00% (previously 6.75%) following the March 2016 MPC meeting.
Source: SARB
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Nedbank Group Economic Unit Facts and forecasts
Facts and forecasts (annual) of key economic variables
Calendar year

2016F

2017F

2018F

2019F

2020F

GDP growth %

0.3

1.0

1.5

2.1

2.8

Current account as a % of GDP

-3.4

-4.3

-3.9

-3.2

-2.7

Dollar

1 253.3

1 293.1

1 285.1

1 284.5

1 283.8

Rand

18590

18172

17837

17754

17529

USDZAR

14.83

14.05

13.88

13.82

13.65

EURUSD

1.11

1.07

1.04

1.02

1.00

USDJPY

108.6

106.8

109.2

110.9

112.6

GBPUSD

1.34

1.21

1.22

1.22

1.24

EURZAR

16.42

15.00

14.40

14.06

13.61

ZARJPY

7.3

7.6

7.9

8.0

8.2

GBPZAR

19.95

17.02

16.96

16.89

16.90

Three-month JIBAR

7.31

6.21

6.13

7.02

7.41

Prime

10.50

9.75

9.50

10.25

10.75

Long bond

8.90

8.55

8.58

7.95

7.97

6.3

5.7

5.6

6.0

5.6

Gold price (average per ounce)

Exchange rates (average)

Interest rates % (end of period)

Inflation % (CPI, average)
CPI
Source: Nedbank Group Economic Unit

While every care is taken to ensure the accuracy of the information and views contained in this document, no responsibility can be
assumed for any action based on this information. Kindly refer to the disclaimer at the back of this report for further information.
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Facts and forecasts (quarterly) of key economic variables
2016

2017

Q1

Q2

Q3

Q4

Q1

Q2

Q3

Q4

Three-month Jibar

7.23

7.36

7.36

7.31

7.46

7.11

6.51

6.21

Prime

10.50

10.50

10.50

10.50

10.75

10.75

10.25

9.75

Long bond (10-yr)

9.03

8.78

8.66

8.90

8.85

9.05

8.90

8.55

6.3

6.3

6.1

6.4

5.7

5.5

5.8

5.9

Exchange rates (end of period)
USDZAR

14.91

14.96

14.03

14.45

14.16

14.02

13.74

14.01

EURUSD

1.133

1.110

1.120

1.088

1.077

1.066

1.056

1.050

USDJPY

112.4

102.6

100.8

105.9

106.4

106.4

107.5

108.0

GBPUSD

1.43

1.34

1.30

1.21

1.20

1.20

1.22

1.223

EURZAR

16.89

16.60

15.72

15.72

15.25

14.95

14.50

14.72

ZARJPY

7.54

6.85

7.19

7.33

7.51

7.59

7.82

7.71

GBPZAR

21.39

20.06

18.17

17.49

17.06

16.89

16.72

17.14

Dollar

1230

1316

1325

1311

1285

1279

1304

1291

Rand

18333

19696

18584

18950

18200

17928

17920

18096

Interest rates % (end of period)

Inflation % (end of period)
CPI (new)

Gold price (average per ounce)

Source: Nedbank Group Economic Unit

While every care is taken to ensure the accuracy of the information and views contained in this document, no responsibility can be
assumed for any action based on this information. Kindly refer to the disclaimer at the back of this report for further information.
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Disclaimer
The information furnished in this report, brochure, document, material, or communication (“the Commentary”), has been prepared by Nedbank Limited (acting
through its Nedbank Corporate and Investment Banking division), a registered bank in the Republic of South Africa, with registration number: 1951/000009/06
and having its registered office at 135 Rivonia Road, Sandton, Johannesburg (“Nedbank”). The information contained herein may include facts relating to current
events or prevailing market conditions as at the date of this Commentary, which conditions may change and Nedbank shall be under no obligation to notify the
recipient thereof or modify or amend this Commentary. The information included herein has been obtained from various sources believed by Nedbank to be
reliable and expressed in good faith, however, Nedbank does not guarantee the accuracy and/or completeness thereof and accepts no liability in relation
thereto.
Nedbank does not expressly, or by implication represent, recommend or propose that any securities and/or financial or investment products or services referred
to in this Commentary are appropriate and or/or suitable for the recipient’s particular investment objectives or financial situation. This Commentary should not
be construed as “advice” as contemplated in the Financial Advisory and Intermediary Services Act, 37 of 2002 in relation to the specified products. The recipient
must obtain its own advice prior to making any decision or taking any action whatsoever.
This Commentary is neither an offer to sell nor a solicitation of an offer to buy any of the products mentioned herein. Any offer to purchase or sell would be
subject to Nedbank’s internal approvals and agreement between the recipient and Nedbank. Any prices or levels contained herein are preliminary and indicative
only and do not represent bids or offers and may not be considered to be binding on Nedbank. All risks associated with any products mentioned herein may not
be disclosed to any third party and the recipient is obliged to ascertain all such risks prior to investing or transacting in the product or services. Products may
involve a high degree of risk including but not limited to a low or no investment return, capital loss, counterparty risk, or issuer default, adverse or unanticipated
financial markets fluctuations, inflation and currency exchange. As a result of these risks, the value of the product may fluctuate. Nedbank cannot predict actual
results, performance or actual returns and no guarantee, assurance or warranties are given in this regard. Any information relating to past financial performance
is not an indication of future performance.
Nedbank does not warrant or guarantee merchantability, non-infringement or third party rights or fitness for a particular purpose. Nedbank, its affiliates and
individuals associated with them may have positions or may deal in securities or financial products or investments identical or similar to the products.
This Commentary is available to persons in the Republic of South Africa, financial services providers as defined in the FAIS Act, as well as to other investment
and financial professionals who have experience in financial and investment matters.
All rights reserved. Any unauthorized use or disclosure of this material is prohibited. This material may not be reproduced without the prior written consent of
Nedbank, and should the information be so distributed and/or used by any recipients and/or unauthorized third party, Nedbank disclaims any liability for any
loss of whatsoever nature that may be suffered by any party by relying on the information contained in this Commentary.
Certain information and views contained in this Commentary are proprietary to Nedbank and are protected under the Berne Convention and in terms of the
Copyright Act 98 of 1978 as amended. Any unlawful or attempted illegal copyright or use of this information or views may result in criminal or civil legal liability.
All trademarks, service marks and logos used in this Commentary are trademarks or service marks or registered trademarks or service marks of Nedbank or its
affiliates.
Nedbank Limited is a licensed Financial Services Provider and a Registered Credit Provider (FSP License Number 9363 and National Credit Provider License
Number NCRCP 16).
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