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SNIPPETS
(Fixed Income) SAGBs rally sharply on the back of Finance Minister announcement
(Currencies) New finance minister’s appointment comforts markets
(Commodities) Brent remains elevated on the back of supply concerns, gold steady
(Equities) The local Top40 closed mixed aftera new finance minister was appointed; Global markets

exhibited a lack of direction and fluctuated over the course of the trading day

KEY OVERNIGHT FACTORS AND UPCOMING EVENTS THIS WEEK

Nedbank CIB Market Commentary | CIBMarketComm@Nedbank.co.za | +27 11 537 4091

Date Region Event Actual/expected/prior Implications
08-15/10  SA BER consumer --/--/22 Confidence likelyto remain subdued
confidence as a result ofweak economic activity
CONTACT FOR QUERIES 11/10 SA Mining and -- Growth expected in August on the
manufacturing back of surge in exports and
AT LS production rebuilding of stockpiles
Strategy: Research Analyst
Tel:+27 11 5374091 11/10 us CPI --/2.4%/2.7% CPl expected to ease but remain
ReezwanaS@Nedbank.co.za above Fed target
I
15/10 us Retail sales --/0.7%/0.1% Retail saleslikelyto be supported by

strong consumer demand

Source: Nedbank
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A A & . MTD trend . A A i A MTD trend
Bonds Last price  1d MID YD 12Month FRAs and Swaps Last price  1d MTD  YTD 12Month
% bps bps bps bps % bps bps bps bps
R204-0.2yrs 6.36 -2.60 330 7050  -72.90 f‘ 3X6 FRA 721 1.50 450  31.50  26.50 f
R208-2.5yrs 7.89 915 015 3285 2825 4 6X9 FRA 748 000 400 300 400
R186-8.2yrs 9.20 -8.15 2155 6145 52.75 ﬁ' 9X12 FRA 7.64 -1.50 12,50 8450  81.50 f
R2048-29.4yrs 10.08 750 1690 3690 2650 18X21 FRA 8.00 050 1750 10050 10350 f
Us10yr 321 020 1471 8029 8476 {t SA2yr Swap 7.62 114 1174 6906 7044 f
UK10yr 172 420 1430 5260 3590 4k SA3yr Swap 7.84 000 1500 7850 7870
German 10yr 0.55 200 790 1220 1050 4 SASyrSwap 8.17 025 1925 8425 875
Japan10yr 0.15 080 230 1050  9.80 { SA10yr Swap 872 050 2100 7900 7550 4
A A A A SA15yr Swap 8.98 025 2375 8225 7087 ft
X MTD trend
Money Market Last price  1d MTD YD 12Month A A A A MTD trend
% bps bps bps bps Spreads Last price  1d MTD YD 12Month
SAreporate 6.50 0.00 0.00 2500 2500 S % bps bps bps bps
SAprime rate 10.00 0.00 0.00 2500 2500 o 2v10y -1.09 1.64 926 9.94 -5.06 3
SACPI (MTD =previous month) 4.90 F2000 2000 1000 3v10y -0.88 050 600 050 320
SA3mJIBAR 7.02 0.00 170  -14.10 2.50 f R186-R204 2.85 5.55 18.25 131.95 125.65 i‘
SA3mNCD 6.95 5,00 0.00 -20.00 -5.00 = R2048-R186 0.88 0.65 4.65 2455  -26.25 3
SA6MNCD 7.63 000 500 250 2000 f 5y-R186 -1.03 840 230 2280 3000 ¥
SA12mNCD 835 750 500 4500 5000 4 10y-R186 -0.49 765 055 1755 275 ¥
US3mLIBOR 241 062 159 7200 10640 15y-R186 022 | 790 220 2080 1812 f
UK3mLIBOR 0.80 003 019 2811 4587 4 SASyr CDS spread - basis points 228.00 000 2400 7100 5650 4
Japan 3mLIBOR -0.07 038 182 488 237 3 Source: Bloomberg & Nedbank CIB Time  2018/10/10 06:58
Source: Bloomberg & Nedbank CIB Time 2018/10/10 06:58
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e Thelocal trading session got underway with the rand trading in the 14.80s as unfolding issues regarding the finance minister weighed onthe local unit.
As a result, ittraded toa high of 15.0625. However, the announcement that Mr Mboweni had been appointed providedthe markets with much needed
reliefandby the time of the local close, the rand was trading at 14.7325. Inthe ovemight session, the rand continued to post gains tocurrently trade at
14.5575; the EURUZAR is currently trading at 16.7480 and the GBPZAR is currently trading at 19.1575.

o Onthe international front, the major currency pairs also sold off initially, with the EURUSD trading to alow of 1.1433 on the day. However, by the time
ofthe localclose, it was trading back ataround the 1.1490 level. This morning, itis currently trading at 1.1505 as markets await announcements
regarding Brexit. Gold held largely steady over the latest session; this moming, itis currently trading at 1,189.50, basically unchanged from the same
time yesterday.

o Data releases scheduled for today: locally, we have SACCI business confidence; from Europe, we have French industrial and manufacturing confidence;
from the UK, we have various data, including trade, industrial and manufacturing production and GDP; and fromthe US, we have mortgage applications,
the PPl andwholesale inventories.

e Priceactioninthelocal marketyesterday after the announcement of the new finance ministerlikely suggests the market's appreciation of the
candidate’s certainty and credibility. The timing of the announcement was also aligned with a broader sell-off of the dollar and as a result, the extent of
recovery inthe rand was potentially attributable not only to the announcement. The technical uptrendin the rand likely remainsintact, buta break
below 14.20 would negate this.

e Possibletrading range for the randtoday: 14.4000to 14.8500

5 ) b o e o MTDtrend  USDtrend
Majors Lastprice -1d MTD YD 12Month
GBPUSD 1.32 0.11 0.97 -2.63 -0.34 1‘ USD weakness
EURUSD 1.15 0.13 -0.84 -4.16 -2.56 4 USD strength
USDJPY 11305 7 008 " -0.58 -0.32 v 0.53 J} USD weakness
USDAUD 1.41 -0.19 1.50 9.69 9.29 f USD strength
g ey ety e MTDtrend  ZARtrend
Rand crosses Lastprice -1d MTD YTD 12Month
USDZAR 14.56 0.00 2.90 14.97 5.93 f ZAR weakness
GBPZAR 19.16 0.11 3.82 12.74 5.61 f ZAR weakness
EURZAR 16.76 0.13 2.04 11.35 3.45 f ZAR weakness
AUDZAR 10.36 0.21 141 6.76 -2.80 ‘.‘ ZAR weakness
ZARIPY 7.76 0.07 -3.60  -16.32 . -5.75 4 ZAR weakness
wa 7 e B TDtrend  ZARtrend
African FX Lastprice -1d MTD YD 12Month
ZARMWK (Malawian kwacha) 49.88 -0.11 -3.06 -17.70 -6.19 4 ZAR weakness
ZARBWP (Botswana pula) 0.74 0.04 -0.88 -7.03 -1.98 4 ZAR weakness
ZARKES (Kenyan shilling) 6.93 -0.01 -2.90 -20.35 -8.86 4 ZAR weakness
ZARMUR (Mauritian rupee) 237 -0.19 -2.42 -15.07 -4.56 3 ZAR weakness
ZARNGN (Nigerian naira) 24.96 0.03 -3.31 -16.54 -5.13 3 ZAR weakness
ZARGHS (Ghanian cedi) 0.34 -0.06 -3.78 -7.89 5.29 4 ZAR weakness
ZARZMW (Zambian kwacha) 0.85 -0.09 0.08 5.20 16.52 4 ZAR strength
ZARMZN (Mozambican metical) 4.18 0.03 -3.08 -13.44 -6.63 4 ZAR weakness
) . e e L e MTDtrend  USD trend
Emerging Market FX Lastprice -1d MTD YD 12Month
USDBRL (Brazilian Real) 3.72 -1.72 -8.99 10.95 14.18 3 USD weakness
USDTRY (Turkish Lira) 6.10 -0.09 0.64 37.68 39.11 i USD strength
USDMXN (Mexican Peso) 19.02 -0.07 1.60 -3.34 1.02 i USD strength
USDINR (Indian Rupee) 74.24 -0.20 2.36 13.97 12.07 f USD strength
USDRUB (Russian Ruble) 66.28 -0.45 1.10 13.06 11.98 f USD strength
Source: Bloomberg & Nedbank CIB Time  2018/10/10 0658

*Please note that the sign on the % change reflects the change on the headline number. The narrative indicates the trend direction over the month.
For trade in any of these currencies, contact our FX dealing desks

USDZAR EUR/USD
S/R (close, high and low) €/$ (close, high, low)
R15.20 $1.17
\ R 15.00 $1.16
R14.80
$1.16
R 14.60
$1.15
R14.40
R14.20 SL15
R 14.00 $1.14
10/03 10/04 10/05 10/08 10/09 e P
USDZAR Curncy === USDZAR HIGH === USDZAR LOW 10/03 10/04 10/05 1o/o8 10/09
EURUSD Curncy e EURUSD HIGH et EURUSD LOW
2018/10/10 06:58 2018/10/10 06:58
Source: Bloomberg, Nedbank Source: Bloomberg, Nedbank
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« Oiltradedabove $74 abarrel on concerns Hurricane Michael may exacerbate a supply crunch, while the IEA wamed higher prices may putthe world
economy atrisk. Futures were little changed after gaining 0.9% Tuesday.

« Goldsteadyasinvestors weigh Trump’s sustained criticism of the Fed’s pace of interest rate increases. Bullion for immediat e delivery little changed at
$1,190.21/0z.

o Silver+0.1%to$14.4047/0z.

o Platinum +0.2% t0 $826.93/oz.

o Palladium +0.3%t0S$1,073.49/0z.

« Zincrisesfor afifth day, its longest winning streak since August last year, as stockpiles keep dropping amida global shortfall.

o LMEcopper-0.2%aluminum +0.2%, nickel -0.7%.

s lIronoreforlan. +1.8% to518yuan/ton on DCE.

Source: Bloomberg

%0 %0 %0 %0

MTD trend H H
Commodities Last price  -1d MTD YD 12Month SA white maize
Brent near future ($) 84.80 -0.24 251 2681 4980
WTl crude ($) 74.63 044 188 2352 4656 SA White maize (ZAR/MT) - 30 day chart
Gold spot ($) 118976 | 000 009 868 763 &
Platinum spot () 82722 | 023 138 1088 1124 4§ R2,550
SAwhite maize spot (R) 250000 | 101 553 3158 2960 f+ R 2,500
Source: Bloomberg & Nedbank CIB Time 2018/10/10 06:58 R 2450
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Source: Bloomberg, Nedbank Source: Bloomberg, Nedbank
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South Africa

e The Top40 swung between gains and losses before closing mixed (Resi +0.7%, Fini +0.5% and Indi-0.7%).

o Activity was dominated bythe searchfor a new finance minister. The rand weakened, the equity market tanked and bond yields rallied sharply onthe
uncertainty but normalised after Tito Mboweni was appointed.

« Interest-sensitive sectors (banks, property and general retailers) experienced the most volatility during the search for a new finance minister, but
subsequently recovered from earlierlosses and closed attheir highest for the day.

e Thevalue tradedwasR19.5bn, andthe rand was trading around 14.74 tothe US dollar at the close.

UK/Europe

« European markets recovered fromearlier losses and closed with marginal gains. The bounce was led by a recovery in Italianstocks after their sharp sell-
off the previous day.

e The FTSEinched higherby +0.06%, the Dax climbed +0.3% and the CAC rose +0.4%.

o Incompanynews,RPC Grouprallied +3% on being pursued by two more suitors, Wildcard rose +10% after announcing a positive forecast and Sage fell
after a broker downgrade.

USA

« The major USindices fluctuated across the unchanged markand closed mixed, extending the volatility seen the previous day.

o The market was driven by rising Treasury bond yields, the IMF slashing Chinese and US growth rates and the upcoming earings season.
e The Dowshed-0.2%, the Nasdaq inched higherby +0.06% and the S&P 500 fell a marginal -0.1%.

Asia

o Asian markets are trading mostly in negative territory as traders take precautions following consecutive days of uncertaintyon Wall Street; the MSCIAC
Asia Pacificis down -0.2%.

e The Australian ASX200 is down -0.1%, dragged lower by banking stocks; BHP Billiton is up +0.4%.

e« TheJapanese Nikkeiis down, led lower by a strongeryen.

« Tencentiscurrently trading down -1% in Hong Kong this morning.

%W % % 2017 L
Developed Markets Lastprice 44 R MTDtrend Short-term performance of SA equity indices
DowJones 2643057 | 021 010 692 1577 w3
Nasdag 773802 | 003 383 1209 1747 a1 [§
$&P 500 288034 | 044 115 173 1293 1842
DJ Eurostoxx 50 332079 | 036 228 520 170 570 [ 104.00
DAX 119772 | 025 220 728 751 ust [
CAC 531855 | 035 318 041 -0.84 843 10200
FTSE 73759 | 006 363 586  3.99 1m0 [ 100.00 == S
ASX200 605620 | 025 244 015 554 642 & 98.00 \/A—H__W
Nikkei 225 2347036 | 000 269 310 1271 1618 [ 96.00
MSCl World 213846 | 024 209 166 578 1965 )

%A ol s 6 01 MTDtrend e
Emerging Markets Last price  -1d MM YD 12Month Performance 92.00
HangSeng 2628629 043 541 1214 174 319 90.00
Shanghai 271602 | 048 373 1787 4971 546 & 3 K 8 2 g

S~ S~ S~ S~ S~

Brazil Bovespa 8608755 | 000 850 1268 1195 B2 [ S = = =] =l
India - NSE 3454200 071 465 142 8.20 2191 J} @ TOP40 Index FINIL5 Index INDI25 Index RESI20 Index
Russia Micex 244383 | 043 27 1584 1710 1269 &
NISCl Emerging 99399 | 015 515 420 1066 3435 |§ 2018/10/10 0658

s ol o 6 01 MTD trend
SA Indices Last price  -1d MDD YD 12Month Performance Source: Bloomberg, Nedbank
JSEAll Share 5418782 | 006 213 894 597 1741 &
Top40 4797068 | 015 313 868 6.0 1966
Resi 10 4377844 | 071 133 2062 1944 303 |
Indi 25 6563393 | 070 441 1701 -16.95 803 [
Fini 15 1575102 1 052 498 1187 219 1854
Source: Bloomberg & Nedbank CIB Time 2018/10/10 06:58
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%0 %0 %0 %A 2017
MTDtrend

Top40 constituents Last price -1d MTD  YID  12Month Performance
ABG : Absa Group Ltd 14861 | 154 215 -1834 356 105
AGL : Anglo American Plc 32619 | 184 200 2761 26,63 94 4
ANG : Anglogold Ashanti Ltd 12539 | 305 244 251 403 178 4
APN:: Aspen Pharmacare Holdings Lt 15700 | 3.69 731 4342 4852 -1.62 Jir
BID : Bid Corp Ltd 28769 | 059 245 442 690 209
BIL : Bhp Billiton Plc 31601 | 028 213 2613 2659 1195 |
BTI: British American Tobacco Plc 659.89 | 057 118 2045 -24.80 6.38 ﬂr
BVT: Bidvest Group Ltd 17981 | 071 281 1755 028 21.18 ﬂr
CFR: Financiere Richemont-Dep Rec 113.08 |+ 021 258 119 892 24.15 Jir
CLS: Clicks Group Ltd 16076 | 211 814 1125 183 54.21 Jir
CPI: Capitec Bank Holdings Ltd 99138 | 144 321 971  8.64 58.44 ﬂr
DSY: DiscoveryLtd 16113 | .07 522 1337 1478 6126
FSR :Firstrand Ltd 62.09 195 852 -7.67 16,64 500
GRT: Growthpoint Properties Ltd 22.95 031 121 -17.03 -761 6.59 ﬂr
INL: Investec Ltd 9480 | 115 475 566 475 151
INP: Investec Plc 9500 | -1.04 476 584 514 15 &
LHC: Life Healthcare Group Holdin 17 062 159 1290  -7.68 93 &
MEI : Mediclinic International Plc 87.11 09 957 -1811 -28.38 -18.17 f
MND : Mondi Ltd 37957 | -1.09 230 2394  5.58 1466 |
MNP : Mondi Plc 377.29 165 292 2355 477 14.14 3
MRP : Mr Price Group Ltd 2400 | 192 187 852 141 53.52 ﬂr
MTN : Mtn Group Ltd 86.64 074 107 3657 -30.35 508 [
NED : Nedbank Group Ltd 25300 | 095 439 121 2133 616 |
NPN: Naspers Ltd-N Shs 284077 | -153 691 -17.68 -10.98 6072
NRP : Nepi Rockcastle Plc 12950 | 058 075 3936 -28.12 'y
NTC: Netcare Ltd 24.56 115 145 235 238 2066 4
OMU: Old Mutual Ltd 2946 | 014 274 ¥
RDF: Redefine Properties Ltd 9.77 177 250 869 -11.18 .96 Jir
REM: Remgro Ltd 18844 | 030 447 2015 1577 119 [
RMH : Rmb Holdings Ltd 70.49 201 1094 -1096  11.03 1813 [
RNI: Reinet Investments Sca 25801 | 027 194 584 ﬂr
SAP : Sappi Limited 8582 | 033 330 411 935 056 &
SBK : Standard Bank Group Ltd 16401 | 062 -6.28 -16.18  0.64 82 &
SHP : Shoprite Holdings Ltd 18591 | 204  -3.00 1595 -13.89 21.89 ﬂr
SLM: Sanlam Ltd 7449 | 055 584 1438  8.65 3630
SOL: Sasol Ltd 54380 | 051 023 2817  40.00 532
SPP: Spar Group Limited,The 17411 | 085 544 1437 137 8
TBS: Tiger Brands Ltd 890 | -123 608 4589  -36.02 1665 |
TFG : The Foschini Group Ltd 16674 | 076  3.82 1550 23.16 w1
TRU:: Truworths International Ltd 815 | 012 269 -1399 852 170 [
VD : Vodacom Group Ltd 12350 | -2.83 193 1523  -20.09 37
WHL : Woolworths Holdings Ltd 48.69 023  -1.83 2545 -19.65 -9.09 ﬂr
Source: Bloomberg & Nedbank CIB Time  201/10/10 06:58
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Nedbank CIB Market Commentary | CIBMarketComm@Nedbank.co.za | +27 11 537 4091

Country Event Period Survey Actual Prior Revised
09-October
01:50 AM JN Trade Balance BoP Basis AUG JPY-208b JPY-219b JPY-1b -
01:50AM N BoP Current Account Adjusted AUG  JPY1516b  JPY1429b  JPY1485b -
08:00 AM GE Current Account Balance AUG EUR 16.2b EUR 15.3b EUR 15.3b EUR15.1b
08:00AM  GE  Exports SAMoM AUG | 035%  -0.10%  -0.90% ;
08:00AM  GE  Imports SAMoM AUG | 0.05%  -2.70% 2.80% ;
08:00 AM GE Trade Balance AUG EUR 16.2b EUR17.2b EUR 16.5b -
10-October
01:50AM  IJN  Machine Orders Yoy AUG | 1.80%  12.60%  13.90% -
10:30AM UK Industrial Production YoY AUG | 1.00% 7 0.90% -
10:30 AM UK Manufacturing Production YoY AUG " 1.10% S 1.10% -
10:30AM UK Trade Balance AUG  GBP-1200m - GBP-111m -
11:30 AM SA SACCI Business Confidence SEP " 89.0 - 90.5 -
02:30PM  US  PPIFinal Demand YoY Sep | 2.70% T 2.80% -
04:00 PM us Wholesale Inventories MoM AUGF " 0.80% d 0.80% -
04:00 PM us Wholesale Trade Sales MoM AUG " 0.50% - 0.00% -
11-October
01:50AM N PPIYoY SEP | 2.90% 7 3.00% -
01:00PM  SA  Manufacturing Prod NSAYoY AUG | 1.15% T 2.90% -
02:30PM  US  CPIYoY SEP | 2.40% T 2.70% -
02:30PM  US  Real Avg Weekly Earnings YoY SEP | 0.00% 7 0s0% ;
02:30 PM us Real Avg Hourly Earning YoY SEP - 7 0.20% -
12-October
12:00AM  CH  Exports YoY CNY SEP | 9.50% S 7.90% ;
12:00AM  CH  Imports YoY CNY SEP | 15.60% 7 18.80% ;
12:00AM  CH  Trade Balance CNY SEP CNY82.2b - CNY179.8b -
12:00AM  CH  Imports YoY SeP | 15.00% 7 19.90% ;
12:00AM  CH  Exports YoY sep 8.0% " 9.8% -
12:00AM  CH  Trade Balance SEP USD 19.2b - USD27.9b -
01:50AM  IJN  Money Stock M3 YoY SEP | 2.50% T 250% -
08:00AM  GE  CPIYoY MAYF | 2.30% T 230% -
11:00AM  EC  Industrial Production WDA YoY AUG | 0.25% T 010% -
04:00PM  US  U.ofMich. Sentiment octp 100.4 -’ 100.1 -
Source: Bloomberg 2018/10/1006:57
NEDBANK
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Disclaimer

This reportis personal to the recipient and any unauthorised use, redistribution, retransmission or reprinting of this report (whether by digital, mechanical or

other means)is strictly prohibited.

The information furnished inthis report, brochure, document, material, orcommunication (“the Commentary”), has been prepared by Nedbank Limited (acting
through its Nedbank Corporate and Investment Banking division), a registered bank in the Republic of South Africa, with registration number: 1951/000009/06
and having its registered office at 135 Rivonia Road, Sandton, Johannesburg (“Nedbank”). The information contained herein may include facts relating to current
events or prevailing market conditions as atthe date of this Commentary, which conditions may change and Nedbank shall be under no obligation to notify the
recipient thereof or modify or amendthis Commentary. The information included herein has been obtained from various sources believed by Nedbank to be

reliableandexpressedin good faith, however, Nedbank does notguarantee the accuracy and/orcompleteness thereof andaccept s noliability in relation thereto.

Nedbank does notexpressly, or by implication represent, recommend or propose that any securities and/or financial orinvestment products or services referred
toin this Commentary are appropriate and or/or suitable for the recipient’s particular investment objectives orfinancial situation. This Commentary should not
be construed as “advice” as contemplated inthe Financial Advisory and Intermediary Services Act,37 of 2002 inrelation tothe specified products. The recipient
must obtain its own advice prior to making any decision or taking any action whatsoever.

This Commentaryis neitheran offer to sell nor asolicitation of an offer to buy any of the products mentioned herein. Any offer to purchase or sell would be
subjectto Nedbank’s internal approvals and agreement between the recipientand Nedbank. Any prices or levels contained hereinare preliminary and indicative
only and do notrepresent bids or offers and may notbe consideredto be binding on Nedbank. All risks associated with any products mentioned herein may not
be disclosedto any third partyandtherecipient is obliged toascertainall such risks prior to investing or transactingin the product or services. Products may
involve a high degree of risk including but notlimited to alowor no investment return, capital loss, counterparty risk, or issuer default, adverse or unanticipated
financial markets fluctuations, inflationand currencyexchange. As a result of these risks, the value of the product may fluctuate. Nedbank cannot predict actual
results, performance or actual returns and noguarantee, assurance orwarranties are givenin this regard. Any information relating to past fi nancial performance
is notan indication of future performance.

Nedbank does notwarrant or guarantee merchantability, non-infringementor third party rights orfitness for a particular purpose. Nedbank, its affiliates and
individuals associated with them may have positions or may deal in securities or financial products or investments identical or similarto the products.

This Commentaryis available to personsin the Republic of South Africa, financial services providers as definedin the FAIS Act,as wellasto other investment and

financial professionals who have experience in financial and investment matters.

All rights reserved. Any unauthorized use or disclosure of this materialis prohibited. This material may notbe reproduced without the prior written consent of
Nedbank, and should the information be sodistributed and/or used by any recipients and/or unauthorized third party, Nedbank disclaims any liability for any loss

of whatsoever nature that may be suffered by any party by relying on the information contained in this Commentary.

Certaininformationandviews contained inthis Commentaryare proprietary to Nedbank and are protected under the Berne Convention and in terms of the
Copyright Act 98 of 1978 asamended. Any unlawful or attempted illegal copyright or use of this information orviews may resultin criminal or civil legal liability.

All trademarks, service marks and logos used in this Commentary are trademarks or service marks or registered trademarks or service marks of Nedbank or its
affiliates.

Nedbank Limited is a licensed Financial Services Provider and a Registered Credit Provider (FSP License Number 9363 and National Credit Provider License
Number NCRCP 16).

NEDBANK
Daily Market Commentary| Page 9 CiB




